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SUBJECT: FLOAT GLASS - COUNTERVAILING DUTY INVESTIGATION 
REF: ROME 16050 

1. BEGIN LIMITED OFFICIAL USE. WE APPRECIATE EMBASSY'S 
ANALYSIS OF POLITICAL AND ECONOMIC SITUATION SURROUNDING 
MEZZOGIORNO PROGRAMS AND THE POTENTIAL IMPACT OF COUNTER- 
VAILING DUTY ON IMPORTED ITALIAN FLOAT GLASS. RETICENCE 
BY THE MANUFACTURERS TO SUPPLY INFORMATION IS. OF 
COURSE, MOST UNFORTUNATE, IN VIEW OF THE FACT WE NOW HAVE 
COOPERATION FROM THE OTHER EC MANUFACTURERS (BELGIAN SUB- 
MISSION EXPECTED THIS WEEK). GOES INABILITY TO PERSUADE 
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THE MANUFACTURERS TO SUPPLY INFORMATION, THOUGH CERTAINLY 
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BELIEVABLE, IS PERPLEXING IN LIGHT OF POLITICAL FACTORS AT 
STAKE REFERRED TO IN PARAGRAPHS 2 AND 3 REFTEL. END LIMIT- 
ED OFFICIAL USE. BEGIN CONFIDENTIAL. ITALIAN EMBASSY 
OFFICIALS HERE HAVE HINTED THAT REASON FOR NON-COOPERATION 
IS FRENCH OWNERSHIP OF COMPANIES INVOLVED, IMPLYING THAT 
IT IS IN FRENCH INTEREST TO CAUSE CONFRONTATION BETWEEN 
U.S. AND ITALY OVER THIS ISSUE. WE NOTE THAT IN FRENCH 
FLOAT GLASS CASE GOVERNMENT WAS MOST COOPERATIVE IN SUPPLY- 
ING NECESSARY DATA. END CONFIDENTIAL. 

2. BEGIN LIMITED OFFICIAL USE. AS EMBASSY REALIZES THE 
TREASURY MUST ISSUE A POSITIVE DECISION IN THE ABSENCE 
OF SUFFICIENT INFORMATION TO REBUT THAT SUPPLIED BY THE 
PETITIONER IN THIS CASE. HOWEVER SOCIALLY AND POLITICALLY 
JUSTIFIABLE THE MEZZOGT OR NO PROGRAMS MAY BE FROM THE DO- 
MESTIC ITALIAN STANDPOINT, UNLESS INFORMATION IS PROVIDED 
WHICH ALLOWS TREASURY TO ASSESS ACTUAL IMPACT OF PROGRAMS 
ON EXPORTS IT MUST DECIDE ON BASIS OF AVAILABLE 
INFORMATION FROM THE PETITIONER WHICH WILL RESULT IN A 
FINDING THAT THEY ARE BOUNTIES OR GRANTS WITHIN THE 
MEANING OF THE COUNTERVAILING DUTY LAW. 

3. THROUGHOUT THE FLOAT GLASS INVESTIGATION, THE 
ITALIAN MANUFACTURERS HAVE INDICATED THAT THERE IS NO 
NEED TO SUPPLY TREASURY WITH REQUESTED DATA BECAUSE OF 
THE ABSENCE OF ANY SALES TO THE U.S. U.S. IMPORT 
STATISTICS NOT SUFFICIENTLY DETAILED TO ALLOW US TO 
VERIFY THAT ASSERTION. IN A LAST DITCH EFFORT TO AVOID 
CONFRONTATION WITH ITALIANS OVER A MATTER WHICH APPARENTLY 
HAS LITTLE OR NO PRESENT ECONOMIC SIGNIFICANCE, TREASURY 
HAS SUGGESTED FOLLOWING: SHOULD THE ITALIAN MANUFACTURERS 
PROVIDE WRITTEN ASSURANCES TO THE TREASURY DEPARTMENT 
THAT THEY DO NOT INTEND TO EXPORT TO THE U.S. MARKET. 

THE INVESTIGATION COULD BE DISCONTINUED ON THAT BASIS, 

THUS NEGATING THE NECESSITY FOR TREASURY TO MAKE A 
DETERMINATION AS TO THE APPLICABILITY OF THE COUNTER- 
VAILING DUTY LAW TO THE ITALIAN REGIONAL INCENTIVE 
PROGRAMS. TREASURY DEPUTY ASSISTANT SECRETARY SUCHMAN 
HAS MADE THIS SUGGESTION TO THE ITALIAN EMBASSY MINISTER 
SERAFINI, AND WE WOULD SUGGEST THAT EMBOFFS CONVEY IDEA 
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TO APPROPRIATE GOI OFFICIALS IN ROME OR PERHAPS DIRECTLY 
TO COMPANIES THEMSELVES. SUCH PROPOSALSHOULD HAVE A 
CERTAIN APPEAL TO THE ITALIANS IN THAT THEY WOULD BE 
LOSING NO PRESENT MARKETS FOR FLOAT GLASS WHILE AT THE 
SAME TIME PUTTING COUNTERVAIL ISSUE TO REST. 

4. SERAFIM'S REACTION WAS MILDLY NEGATIVE BUT HE 
INDICATED THAT HE WOULD PASS PROPOSAL ON. WE BELIEVE THIS 
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MAY BE ONLY REAL CHANCE TO AVOID POSITIVE DETERMINATION 
BY DEFAULT IN THIS CASE. IT SHOULD BE MADE CLEAR THAT 
IF FIRMS AGREE ANY RENEWAL OF EXPORTS TO U.S. WOULD 
TRIGGER IMMEDIATE TREASURY ACTION. 

6. WE WOULD APPRECIATE REACTION TO ABOVE PROPOSAL AS SOON 
AS POSSIBLE, SINCE LITTLE TIME REMAINS BEFORE TREASURY 
MUST ISSUE A FINAL DECISION. KISSINGER 
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